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duties were, however, then limited in extent owing to Chapter
the objection to taxing either food or raw materials,   XXL
and the Conference of 1923 recommended further
measures which were defeated, for the electorate re-
jected the appeal of Mr. Baldwin to give his Govern-
ment authority to protect British industry and to give
preference. Not until the National Government was
formed in 1931 was this policy reversed.
The other Dominions have gradually followed the
lead of Canada. The South African Customs Union of
1903 adopted the plan of imperial preference; New
Zealand also gave a British preference, and in 1907
made an agreement with the South African Customs
Union. In 1908 Australia gave preference. But it was
not until 1922 that Australia and New Zealand could
agree on a preferential treatment of their mutual trade,
and, when in 1925 Canada and Australia came to terms,
much irritation was caused in the Dominion. New
Zealand was granted by Order in Council the advan-
tages given to the Commonwealth and reciprocated by
according the British preferential tariff. In 1930, how-
ever, the necessity of meeting the demands of Canadian
butter producers who objected to the entry of New
Zealand butter resulted in the imposition of prohibitive
rates in the Dominion.1 New Zealand in 1930-31 with-
drew the British rates, with the result that Canadian
motor-cars and other exports were virtually excluded.
The result was a new agreement in 1932 which agrees
1 Canadian Annual Review, 1930-31, pp. 516 f. Canadian industrial
development proceeded very rapidly during and after the war, American
manufacturers transferring their businesses in part to Canada to avoid
Canadian duties and secure imperial preferences. In 1932 American
capital was estimated at £1,700,000,000 as against £424,000,000 British,
a fact explaining opposition to British trade.

